
THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

If you are in any doubt as to the course of action to be taken, you should consult your stockbroker, bank 
manager, solicitor, accountant or other professional adviser immediately.

Bursa Malaysia Securities Berhad (“Bursa Securities”) takes no responsibility for the contents of this Circular, 
makes no representation as to its accuracy or completeness, and expressly disclaims any liability whatsoever for 
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this Circular. Bursa 
Securities has not perused the contents of this Circular relating to the Proposed M&A Amendments (as defined
herein) prior to its issuance.

CIRCULAR TO SHAREHOLDERS IN RELATION TO THE 

(I) PROPOSED RENOUNCEABLE RIGHTS ISSUE OF UP TO 2,515,037,240 NEW 
IRREDEEMABLE CONVERTIBLE PREFERENCE SHARES (“ICPS”) AT AN ISSUE 
PRICE OF RM0.08 PER ICPS ON THE BASIS OF EIGHT (8) ICPS FOR EVERY ONE 
(1) EXISTING ORDINARY SHARE HELD IN ATTA GLOBAL GROUP BERHAD 
(“ATTA” OR THE “COMPANY”) ON AN ENTITLEMENT DATE TO BE 
DETERMINED AND ANNOUNCED LATER (“PROPOSED RIGHTS ISSUE OF ICPS”); 
AND

(II) PROPOSED AMENDMENTS TO THE MEMORANDUM AND ARTICLES OF 
ASSOCIATION OF ATTA TO FACILITATE THE PROPOSED RIGHTS ISSUE OF 
ICPS (“PROPOSED M&A AMENDMENTS”)

AND

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Adviser 

The Notice of the Extraordinary General Meeting (“EGM”) together with the Form of Proxy are enclosed in 
this Circular.

If you decide to appoint a proxy or proxies for the EGM, you must complete and lodge the Form of Proxy for 
the EGM at the registered office of the Company at No. 55A Medan Ipoh 1A, Medan Ipoh Bistari, 31400 Ipoh, 
Perak Darul Ridzuan on or before the date and time indicated below or at any adjournment thereof. The lodging 
of the Form of Proxy for the EGM will not preclude you from attending and voting in person at the EGM should 
you subsequently decide to do so.

Last date and time for 
lodging the Form of Proxy

: Monday,14 August 2017 at 11.30 a.m., or at any adjournment thereof

Date and time of the EGM : Wednesday,16 August 2017 at 11.30 a.m., or at any adjournment thereof

Venue of the EGM : Iconic Hotel, Jalan Icon City, Icon City, Bukit Mertajam, 14000 Penang

This Circular is dated 6 July 2017
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(Source: 12th report on status and outlook of the Malaysian Iron and Steel Industry 
2016/2017)

Metal is a global commodity that is always in big demand. The local market will 
absorb at the quantity that the metal recycling division can supply as the steel mills 
consistently importing from overseas and East Malaysia.  

In addition, the expansion of community recycling programs and public awareness of 
environmental protection help in promoting the metal recycling business to a certain 
extent. Metal recycling is more efficient than mining and processing new ore, which 
requires less energy to process, offers lower carbon footprint and more efficient 
utilisation of resources. They also do not create a waste disposal problem. Moreover, 
metals can be recycled again without degrading their physical and chemical 
properties, and hence the supply risk of raw materials is relatively low as compared 
to other industries.  

The Group’s metal recycling business is mainly involved in the processing stage. The 
sorted scrap metals will be purchased by the Company and processed to scrap metal 
blocks. The scrap metal blocks will be sold to the clients. Unlike the other stages that 
could be labour intensive, take more technologically advanced and sophisticated 
recycling equipment, or high utilities consumption, the processing stage is relatively 
simple.  

Generally, the metal recycling business of the Group is a cash business, which 
requires huge cash outlay for the purpose of purchase of raw materials, i.e. scrap 
metals. The processing and turnover for the metal recycling business is within a short 
period of time. Hence, the availability of sufficient financial resources will be the 
main success factor, as the Group intends to expand the scale of its metal recycling 
business. Financial availability will be one of the competitive advantages to the 
Group in sourcing raw materials in a more competitive pricing.  

Moving forward, the Group intends to expand the scale of production of its metal 
recycling business to have the advantage of the economies of scale. Under the 
Maximum Scenario 1, up to approximately RM35.35 million will be allocated for the 
metal recycling business, for which up to approximately RM6.55 million will be 
utilised to purchase new equipment/machineries and approximately RM28.80 million 
will be utilised to purchase raw materials. The injection of fresh capital to the Group 
will improve the liquidity position of the Group and enable the Group to purchase 
more raw materials. In addition, the Group would also have better bargaining power 
in obtaining a favourable pricing as the Group is able to purchase the necessary raw 
materials in bulk.  
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